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European energy policies 
· I am pleased to address this important conference on major EU energy issues in an intense phase of debate on the direction and substance of key energy policy. 

· We have during the last couple of years noted a strengthened focus on energy policies from the EU side. Security of energy supply, competitive energy markets and the combat of climate change has more transparently become key objectives. We have observed a more integrated and holistic approach to energy policies in the EU. 
· The EEA-agreement is our formal cooperative link with the EU. Energy is part of the internal market. Norway is a major supplier of natural gas and oil to the EU/Europe. Consequently, Norway looks with close eyes on the energy packages which have been proposed by the Commission. 
· In addition we have established an energy dialogue with the Commissioner on political level. We would look with great interest into the new package on energy security which is to be put on the table in November this year. We assume that the Czech Presidency will have to deal with this issue. 
· The formal framework for the EU Trans-European network has not been directly a part of the EEA agreement. Norway, however, is still following how discussions on how major market and infrastructure developments in main markets and trading areas are evolving. 
· Norway supports that governments are putting in place a well functioning framework for the energy markets through the third energy market package.   
· I will highlight four main points which possible relates to infrastructure developments in transmission and related to sustainable energy  which are linked to a European dimension and where we in Norway could play a role;

           
- The Nordic electricity market

- The natural gas supply from Norway

- CCS (Carbon capture and Storage)

- Energy efficiency, renewable energy and offshore wind

 Nordic Electricity grid

· I would like to mention one recent example of an infrastructure project which is relevant in this context. The newly established electricity cable between Norway and the Netherlands is a new major infrastructure investment. The Norwegian power system is dominated by hydropower, which is a practically 100 % clean and renewable energy form. It is also highly flexible and the production can be quickly regulated to fulfill the need of the power systems in the Netherlands and the other countries we are connected with. The Dutch power system is mainly composed of thermal power. Connecting the two different power systems will facilitate efficient and flexible energy exchange between our countries.
· I would also refer to the importance keep a focus on future needs for infrastructure investments in electricity interconnections. We have gradually over the last decades established a well functioning Nordic electricity market which is increasingly being connected to the Northern European electricity market. In the Nordic area a Nordic grid investment plan have been sketched out by the Transmission System Operators (TSOs). The roles of the TSOs and the strong co-operation between them should be promoted. We support the spirit of the third energy package in this respect. Regional markets are still important in the future energy market of EU/EEA. The Nordic region will still be a model for other regions. 
Export of Natural gas 
· Norway is a major supplier of natural gas to Continental Europe. Last year our total export was 87 bill. scm. 
· This is 15 percent of European gas consumption. The total transport capacity in the pipeline system is 120 scm. 
· In this respect, Norway adds noticeably to the security of energy supply in the EU through the existing network. The existence of four landing terminals in continental Europe and two in the UK illustrates this fact.    

Other infrastructure
· In parallel with the focus on transmission and networks we need a political vision for a more sustainable energy future. New infrastructure efforts for the future should therefore include real efforts within Carbon Capture and Storage technologies (CCS) technologies, renewable energy (in particular offshore wind). 
· I fully support the need to combat climate change through a wide range of policy instruments on national and international levels. I would here mention a couple of issues related to tackling future infrastructure challenges. 
CCS

· CCS technology is one of several possible alternatives which the Norwegian Government is actively pursuing. 

· According to the International Energy Agency, about one-fifth of the necessary reductions in order to avoid a 2-degree Celsius temperature increase can be accomplished through CCS. 

· Norway already has extensive experience with CO2 storage. Every year since 1996, one million tons of CO2 have been separated from the gas production at Sleipner and stored in the Utsira formation. Multinational research projects have collected relevant data in the formation, and developed and demonstrated prediction methods for the movement of the CO2 for many years into the future. 
· The data show the precise subsurface location of the CO2 plume and confirms that there is no sign of leakage. The Norwegian Government’s policy is that all new gas fired power plants shall be based on technology for CO2 capture. 

· The Government has initiated several CCS-projects already:

· In 2006, the State and StatoilHydro agreed on developing CCS technology at Mongstad in two stages: First, a CO2 capture test centre, TCM, with start-up in 2011. Second, the TCM is to be followed by the construction of a full scale carbon capture plant at a later stage. 

· The purpose of the test centre is to develop, test and qualify CCS technologies, and with that reduce the costs and risks related to full-scale carbon capture. The development of cost-effective technology is imperative to making CCS an attractive and effective means to combat global warming. 
· Later this year, companies will decide on their involvement in the actual construction and operation of the test centre
· Through the planning of a full-scale CCS retrofit solution at Kårstø, we will acquire valuable knowledge on how CCS can be implemented on a large scale. But we will not come very far without somewhere to store the CO2.

· The Government is working actively towards establishing a CO2 transport and storage solution.
Renewable energy and energy efficiency 

· Improving energy efficiency and increasing production of renewable energy are two other obvious options in order to move our energy usage in a more sustainable direction. Norway cooperates closely with the EU in programmes and directives in these areas. 
· As I said, almost all of our electricity consumption is based on renewable energy: hydro power. And we are proud of that fact. 

· But I strongly believe that we still can realise important contributions in this area.

· A core element of the Government’s policies is to be in the forefront when developing our renewable energy resources and using them efficiently. 

· In 2006, the Norwegian Government established a national combined target of 30 Terra Watt hours of increased annual production of renewable energy and energy efficiency (from 2001 to) by the year 2016. 
· Our ambitions are in line with the political spirit of the proposed renewable directive.

Wind and offshore wind
· Norway and the Nordic region are among the best locations for wind energy onshore and offshore. The wind is both stronger and more stable than in other European regions. 
· Norway has the ambition of establishing 3 TWh wind power by 2010 through our support scheme of ENOVA where the most cost effective projects are being supported. To lay a basis for future offshore wind is therefore currently high on our energy agenda. This would serve the double benefit of improving security of supply in our region as well as pave the way for export of climate friendly green electricity. For offshore wind we need first to develop a national legal framework for offshore wind networks and connections to onshore systems. This is a huge challenge. We also need international cooperation and coordination. The Commission has voiced an interest in closer cooperation and we expect that the Commission would address thee issues in the forthcoming security of supply (2nd Strategic Energy Review) package. 
Concluding remarks
· Norway is an important actor in the EU/EEA energy market both in oil, gas and electricity. 
· We therefore follow the continuation of the energy policy debate in EU and the implementation of the policy ambitions.
· We wish the Czech presidency good luck with their preparations for the EU Presidency.  
