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Ladies and gentlemen,

First, I would like to thank you for inviting me here today.

At this time, I am often inquired of the priorities of Czech presidency in the field of energy. I assume it is logical since energy as a whole is not only one of Czech priorities, but also a hot issue of the current French presidency.

Energy is not only an important economic sector on its own; it determines the development and success of other economic sectors. Increasing global dependency is driving up demand, which puts pressure on our natural resources - pushing up prices and undermining energy security - and on our environment too. The challenge facing us all is not simply how to provide secure supplies of energy, but how to do so in a sustainable way.

During the Presidency, Czech Republic will continue the work of their predecessors in creating the European Energy Policy, which includes strategy to reinforce energy security of the EU as a whole. Closer cooperation in this field is necessary for maintaining competitiveness of European industry and economy, which strongly depends on the supplies of energy. But while making all these steps forward, it is crucial to respect each and every member state’s right to define the composition of their energy mix. 

 Against this backdrop, let me please introduce the energy priorities for the CZ Presidency:

· Energy security and external relations;

· Internal electricity and gas market;

· Energy efficiency and low carbon energy;

· Energy policy.

A debate on strengthening the EU’s energy security and external relations will be amongst the highest priorities of the Czech Presidency. Also the French Presidency is focusing on this issue and has recently prepared a non-paper, which aims to provide an overview of all the potential ways to enhance energy security and to propose prompt and concrete actions while not affecting the Commission’s proposals.

General principles of this document include responsibility and solidarity of each and every Member State in the field of energy security. The issues discussed will be: Energy efficiency; diversification of energy sources; analysis of the energy market; possibilities to enhance solidarity; development of energy infrastructure; and external dimension of energy security. 

Turning to the Czech Presidency, it is already clear that the second Strategic Energy Review will mainly dwell on this issue. The priority of energy security will focus on these topics, which should outline key direction for the expected 2nd Strategic Energy Review:

· Analysis of supply and demand in a medium- and long term: continuing to work of FR PRES

· Enhanced infrastructure with emphasis on oil and gas, but also electricity 

· Stable relationships with 3rd countries (EU-Russia, EU-Ukraine, EU-Caspian region)
I would like to pinpoint the last topic, since stable relations with energy suppliers and consumers and with transit countries is of greatest importance for the EU. The Czech Republic will promote intensification of dialogue with these countries and groups, together with a common EU external energy policy, while channelling its efforts into reinforcing cooperation and coordination within the Union. We have great interest in the territories of Ukraine and the Western Balkans. The Czech Republic will also continue to strengthen relations with, and to coordinate the EU approach towards, countries of the South Caucasus and Central Asia, which could be of key importance in increasing energy security and diversifying supplies to the EU.

In the framework of energy security, the Czech Republic will also continue to seek a review of the rules for creating emergency oil reserves. The Commission will submit this legislation in November 2008 as a measure to enhance the security of oil supply.

The priority of internal electricity and gas market is closely related to the previous one. One of our challenges will be to conclude talks on the third liberalisation package and to reach an agreement of the Council with the European Parliament. While the Czech Republic supports the completion and effective functioning of the market and the creation of the foreseeable and stable environment required for investment and cross-border cooperation, its role is not of the simplest. In the beginning of October, the Energy Council approved political agreement and in foreseeable future, the European Parliament should start the 2nd reading. Unfortunately we can expect that reaching a consensus of the Council with the Parliament will be extremely difficult and the time for conciliation procedure will be limited due to the upcoming election to the European Parliament. 

Ongoing progress in the development of a single electricity and gas market will be summed up in the Commission’s regular annual report, which will be published at the end of 2008. In market negotiations the Czech Republic will pay due attention to investment and other issues to finalise the necessary transmission capacity in Member States, following up on the Commission’s annual report, on the Strategic Energy Review and on the upcoming Green Paper on trans-European energy networks, and drawing on its own experience of a significant transit country. 

Another major challenge will be to finish the process of approving of the climate and energy package. There is only one part of the package in charge of the Ministry of Industry and Trade, which is the proposal for a framework directive on the promotion of energy from renewable sources. The legislative package has already been discussed both in ITRE and ENVI Committee of the European Parliament and also at the Energy Council of 10th October, where the FR PRES declared its aim to reach an agreement with the European Parliament in 1st reading until the end of this year. The result of this will therefore determine the agenda of the Czech Presidency.

An important subject in this field that the Czech Presidency will have to deal with is the need to enhance energy efficiency and to increase energy savings. During the Czech Presidency, specific measures regarding energy labels on household appliances and energy efficiency of buildings will be consulted as part of the comitology or reworking of legislation.

To conclude, let me please discuss the priority of European Energy Policy as a whole. The major points of Energy Policy that the Czech republic will promote are still the same: efficient use of energy sources and the diversification of energy supplies from external sources (including transmission routes), smoother operation of the energy market or enhanced energy efficiency.

Czech Presidency will continue the implementation of the Energy Action Plan for the period of 2007-2009. One of the strategic documents will be the updated Strategic Energy Review, which the Commission is due to publish shortly before the start of the Presidency, in November 2008. The agenda of the first three months of the Presidency will be largely determined by our preparation to the Spring European Council, when we are supposed to draw up the Energy Council’s contribution based on the Strategic Energy Review. This contribution should spell out specific initiatives for further developments in energy policy in Europe and in the second action plan for the period from 2010. The Czech Republic will also aim to launch negotiations on the Action Plan so that it reflects as many Presidency priorities as possible, while we expect that the approval of this Action Plan will take place during Swedish or even Spanish Presidency.

Ladies and gentlemen, I have given you a broad overview of our agenda that we are planning for the upcoming six months. Thank you all for your time. Now I’m happy to take any questions.

